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RBI measures will provide more
liquidity to exporters, says FIEO

Extension of loan moratorium, pre- and
post-shipment credit seen as big positives

OURBUREAU

NewDelhi May 22

Cash-strapped exporters are
relieved with the RBI's de-
cision to meet some of their
longpending demands such
as extending the time limit
for pre-and post-shipment ex-
port credit and increasing the
loan moratorium period. But
many feel more sops are
needed to help them survive
the Covid19 disruptions.

Some respite

“The RBI measures have come
as a much-needed respite as
this will allow more liquidity
in the hands of the exporters
and help them in fulfilling
their overall export obliga-
tion during such difficult and
testing times. We are usher-
ingin an era of very competit-
ive credit rates to help manu-
facturing and the overall

economy,” said Sharad Kumar
Saraf, President, Federation of
Indian Export Organisations
(FIEQ).

The RBI, on Friday,extended
both the loan moratorium
period for another three
months, till August 31, 2020,
and the pre- and postship-
ment credit for the exports
sector to 15 months from the
existing 12 months, It also re-
duced the repo and reverse
repo rate by 40 basis points,
which i expected to translate
into lower interest rates
charged by banks.

The decision to extend the
215,000-crore line of credit to
Exim Bank for the dollar swap
facility will help leverage long
term and project exports as a
‘marketing tool’, as buyers
would be more willing to pur-
chase products from the
seller, Saraf added.

Exports in April fell 60.28 per cent year-on-year to $10.36 billion,
‘thesteepest fall in over two-and-a-half decades soomeerc

The increase in loan
moratorium from three to six
months will allow the ex-
porter a wider window to
manage financial conditions
better, according to Mohit
Singla, Chairman, Trade Pro-
motion Council of India, “This
will ease the pressure from
borrowers of one-time accu-
mulated payment by increas-
ing the payback cycle”, he
added.

However, most exporters

believe that the economic
losses suffered due to the
Covid19  disruptions run
much deeper, as RBI Governor
Shaktikanta Das pointed out
in his speech, and the govern-
ment needed to do more
hand-holding to help export-
ers survive the crisis,

Directfiscal support

“While the moratorium and
working-capital relaxations
arewelcome, exporterswould

Committee to reform drug regulatory
system will table report in amonth’s time

MAITRI PORECHA

NewDelhi, May 22

With a view to reform the drug
regulatory system, the Ministry
of Health and Family Welfare
(MoHFW) has constituted a
committee, comprising senior
health officials, scientists and
representatives of the pharma-
ceutical industry.

The committee, instituted
on May 11, has met on May 19
and on May 22. It is slated to
submitareporton it's findings
in about a month, MoHFW
sources said.

“The issue of reforms in the
drug regulatory system has
been engaging the attention of
the Government of India for
quite some time now.Although
requisite procedural changes
have been carried out during
the current Covid-19 pandemic
and have worked quite well, it
is felt that comprehensive
changes in the drug regulatory
regime should be carried outto

reflect global best practices as
well as domestic requirements
and to streamline the Central
Drugs Standard Control Organ-
isation to make it more effect-
ive,” the MoHFW order said.
There has been a long
pending demand to bring the
CDSCO, also referred to as
Drug Controller Gen-
eral of India (DCGI),
under Department
of Pharmaceuticals

(DoP). However a
senior DoP official
told Businessline,

“These are mere specula-

tions at this stage. DoP, how-
ever, does want to be an um-
brella body to bring together
CDSCO under MoHFW, Pharma-
ceutical Export Promotion
Council under Ministry of
Commerce and Industry as
well as the National Pharma-
ceutical Pricing Authority,
which is under DoP. But how
this arrangement will work out

I-T refunds worth over
326,000 crsettled: CBDT

OUR BUREAU

New Delhi, May 22

The Central Board of Direct
Taxes (CBDT)on Friday said that
refund claims of nearly 17 lakh
income tax assessees have been
settled tillMay21.

“CBDT hasissued tax refunds
worth 26242 crore to
16,84,298 tax assessees since
April 1 to May 21" the Finance
Ministry said in a statement.
Out of this, 15.81 lakh assessees
belonged to the personal in-
come-tax categoryand they got
14,632 crore. While the re-
maining 1.02 lakh assessees
were in the corporate tax cat-
egory and were paid 11,610
crore.

CBDT said the refund process
has been further expedited
since Finance Minister Nirmala
Sitharaman’s - announcement
made in the Atamanirbhar
BharatAbhiyaninthelastweek.
CBDT released a sum of
2,050.61 crore in the week
ended May 16 to 37,531 personal
income taxassessees and a sum
of T867.62 crore t0 2,878 corpor-
ate taxassessees.

In the weekended May 21, yet
another 122,764 personal in-
come tax assessees were refun-
ded X2,672.97 crore and 33,774
corporate assessees, including
trusts, MSMEs, proprietorships,
partnerships, etc, were issued
refundsworth ¥6,71434 crore.

is not clear yet.” Sources said
the committee comprises 11
members — PD Vaghela, Secret-
ary, DoP, or anominated repres-
entative on his behalf; Balram
Bhargayv, Director-General of In-
dian Council of Medical Re-
search, or a nominated repres-
entative; Sanjay Kumar

Rai, Professor of Com-
munity Medicine at

| India Institute

of Medical Sci-
ences; Pankaj Patel,
Chairman of Cadila
Healthcare for In-
dian Pharmaceutical
Association; Adar C Poon-
awalla, CEO, Serum Institute of
India and President, Indian Vac-
cine Manufacturers’ Associ-
ation; Eswara Reddy, Joint Drug
Controller, CDSCO, two scient-
ists from the Department of Bi-
otechnology, and one repres
entative from Indian
Pharmacopoeia Commission.
Itis headed by Rajesh Bhushan,

b3

currently Officer on Special
Duty at MoHFW, and who is
tipped to take over as Health
Secretary from Preeti Sudan in
a few months.

The committee will examine
earlier reports of a Parliament-
ary standing committee, Pro-
fessor RR Choudhary Commit-
tee on clinical trials and SN
Mishra Committee on qualific-
ation of DCGI, the order said.

It further said: “While nom-
inating a member, ministries,
departments and institutions
should keep in mind that the
officer being nominated
should have a flexible ap-
proach and willing to consider
far reaching reforms with open
mind.”

However, civil society mem-
bers pointed out that having
prominent pharmaceutical in-
dustry members sitting on a
government committee that is
looking atreforming drug reg-
ulatory regime is problematic.

need direct fiscal support for
staying alive in business.
These measures can be in the
form of waiver of electricity
user charges, reduction of
levies at the ports, freight sup-
port and wage support for
workers,” said Ravi Sehgal,
Chairman, Engineering Ex-
port Promotion Council of
India,

FIEO, too, has urged the gov-
ernment to immediately an-
nounce a package coveringall
export sectors and imple-
ment the economic measures
announced at the ground
level for businesses to take off
quickly, Saraf said.

India’s exports in April
2020 fell 60.28 per cent to
$1036 billion (year-on-year),
the steepest fall in over two-
and-a-half decades, with al-
mostall major sectors suchas
gems and jewellery, garments
and textiles, carpets, leather,
engineering goods and petro-
leum products, posting sharp
falls.

MSTC selected
for conducting
spectrum auction

PRESSTRUSTOFINDIA

New Delhi, May 22

The Department of Telecom on
Friday selected public sector
firm MSTC Ltd as auctioneer for
conducting the next round of
spectrum sale.

According toofficial sources,
the DoT has issued the letter of
intent to MSIC. It may take
about two months for MSTC
Ltd to design and develop soft-
ware for e-auction of spectrum
that may lead to the start of
bidding for airwaves in the
second half of September or
early October, they said.

MSTC has been able to out
bid Tata group firm mjunction
services and Ahmedabad based
e-Procurement Technologies
that had conducted spectrum
auction previously. e-Procure-
ment Technologies handled
spectrum auction in 2012, 203
and 2014 while mjunction was
selected as auctioneer for bids
held in2015and 2016.

Atmanirbhar package: FM
reviews bankers’ readiness

‘Banks to play key
role in stimulus’

OUR BUREAU

New Delh, May 22

Finance Minister Nirmala
Sitharaman on Friday re-
viewed the readiness of
banks in implementing the
over X20-lakh crore At
manirbhar relief package.

The government is relying
heavily on the public sector
banks to deliver the goods
when it comes to imple-
mentation of this package.

In her video conference
with chief executives of PSBs,
Sitharaman is reported to
have underscored the need
for banks to do some heavy
lifting for the successful im-
plementation of the stimu-
lus measures.

The discussions centred
around the MSME measures,
farmer-friendly agriculture
reforms, RBI liquidity push
besides the sectoral initiat-
ives around housing, avi-
ation and social sector bene-
fits such as viability gap
funding.

This meeting came on a
day when the RBI further cut

Nirmala Sitharaman
Finance Minister

its repo rate by 40 basis
points. The aspect of banks
being asked to push credit
and lend more to help eco-
nomic revival also figured in
the discussions, it is learnt.

On their part, bank chiefs
said they were aligned on
the need for quickly address-
ing the needs of MSMEs and
other customers.

The Finance Ministry
along with the banks are
working on the implementa-
tion issues around the I3-
lakh crore MSME loan sup-
port, ¥30,000-crore special
liquidity window for NBFCs/
HFCs and MFIs besides Exten-
ded Scheme for Partial
Credit Guarantee to support
NBFCs.

Govtallows select
OCl cardholders
totravelto India

OUR BUREAU

New Delhi, May 22

After focussing on bring-
ing back Indian nationals
stranded in different
parts of the world due to
Covid-19 over the last two
weeks, the government
has now decided to allow
certain categories of OCI
(Overseas Citizens of In-
dia) cardholders to come
to India.

These include minor
children born to Indian
nationalsabroad and uni-
versity students (not leg-
ally minors) with parents
who are Indian citizens,
according to a release cir-
culated by the Ministry of
Home Affairs (MHA) on
Friday. Couples with a
permanent residence in
India, where one spouse
is an OCI cardholder and
the other is an Indian na-
tional, will also be al-
lowed. OCI cardholders
who wish to visit Indiaon
account of emergencies,
such as a death in the
family, will also be
permitted.

Restaurant body seeks urgent
policy, liquidity support from FM

Representatives reiterate demand to be
allowed to avail input tax credit on GST

OUR BUREAU

New Delhi, May 22

The National Restaurant As-
sociation of India (NRAI) has
urged the Centre for urgent
policy and liquidity support
to survive the impact of the
lockdown. A four-member
delegation of the industry
body discussed the chal-
lenges faced by the restaur-
ant industry during a virtual
conference with Finance
Minister Nirmala Sithara-
man, Revenue Secretary and
Secretary of Economic Af
fairs Department on
Thursday.

In a statement, NRAI said it
has requested the govern-
ment to give an unemploy-
ment pay support to lower-
rung employees through the

Container train operators seek access
to more goods sheds from Railways

MAMUNI DAS
New Delhi, May 22
Container train operators
(CTOs) would like to access
more goods sheds of Indian
Railways so that they can
send and receive container-
ised goods from a greater
number of points. Such ac
cess will allow the movement
of more containerised cargo
through the railway network.
Out of the 1232 goods
sheds, only 258 are container
rail terminals, the Association
of Container Train Operators
(ACTO) has said in a letter to

the Railway Ministry. This
means only about a fifth of
the goods sheds across the
country can be accessed by
CTOs to pick and drop cargo
from containers.
Additionally, the CTOs
would like the Railways to al-
low them to pick up entire
containers from the train and
drop them off on container
trucks — operators term this
‘lift-on, lift-off’ operations.
Permitting lift-on, Ilift-off
would promote multimodal
movement of cargo and also
enable door-to-door opera-

tions, Kamlesh Gupta, ACTO
President, told BusinessLine.

At present, Railways per-
mits such operations in 5 per
cent of the 258 container ter-
minals. From the remaining
terminals, CTOs are supposed
to load and unload cargo
(packets or sacks) from
within the containers while
they are atop the wagon on
the train.

Per Railways data, CIOs
moved 35 per cent less cargo
this April vis-a-vis April 2019 —
bothin terms of loading and
offloading. Lift-on, lift-off can

allow much greater cargo
movement  across  the
country.

Access to terminals

CTOs see an opportunity as
the road sector continues to
be in disarray across a large
number of routes and seg-
ments amid the pandemic. In
line with this, they have
sought assistance from the
Railways through policy
measures. Among the re-
quests is access to more ter-
minals located along the
western ports.

Infrastructure, real estate projects face workforce shortage

VRISHI KUMAR

Hyderabad, May 22

Construction sector compan-
ies engaged in large infra-
structure projects, both in
urban and rural areas, and
real estate projects are facing
hard times due to shortage of
workforce,and in some cases,
materials.

Just when they were seek-
ing to find their way out of
the lockdown imposed due
to the coronavirus pandemic,
they are faced with huge
shortage of workforce of up
to 70 per cent, and shortage
of materials, according to
various sector players.

YD Murthy, Executive Vice-
President, Finance, of con-
struction major NCC Ltd,
said: “The construction sec-
tor is slowly coming out of
the lockdown period. From a
situation where the entire
work was stalled in April, we
have commenced work at
various projects in the coun-
try. However, from about 20-
25 per cent work, we are now
atabout 50-55 per cent work.
The work level has been af-

™
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fected due to shortage of
manpower.”

“In the case of projects for
AIIMS in Punjab, over 1,400
workers are engaged, and in
Mumbai Metro it is function-
ing barely at about 1520 per
cent due to restrictions and
shortage of workforce. How-
ever, during this period of
lockdown, we were able to ex-
ecute a number of works in
urban areas,” Murthy said.

Some of the large projects
in the irrigation and power
sectors, which engage hun-
dreds of workers, have been
affected. A couple of power
projects of Telangana Genco,
which are being executed
within certain deadlines,
have been impacted due to
lack of workers. Recently,
works were reviewed by TS
Genco CMD D Prabhakar Rao
and efforts are on to execute
them in a time-bound man-
ner by deploying workforce
from other locations.

According to Megha Engin-
eering and Infrastructure Ltd
(MEIL), a leading infrastruc-
ture company executing the

A 2w 8- SUIT AT

Driving force missing With migrant labourers moving back to their
home townsand villages, availability of labour has become an issue

mega Kaleshwaram and Po-
lavaram projects, works have
been affected as 70 per centof
the workforce have gone
offsite.

The Covid-19-led lockdown
has created multiple prob-
lems in executing major pro-
jects. Several fast-track pro-
jects that need to be
completed within a stipu-
lated timeframe have beenaf
fected.

One of the challenges that
major irrigation projects like
Polavaram and Kaleshwaram

is facing is that these have to
be completed before the
monsoon sets in. And given
the shortage of manpower,
meeting the deadline looks a
challenge, sources said.

Migrant workers go home

Before the Covid-19-led lock-
down, MEIL had deployed
more than 2,700 workers at
the project site. Most workers
at the site are migrants from
Bihar, Jharkhand, Assam, Ch-
hattisgarh, West Bengal, MP,
UPand Odisha. Of them, over

2,200 have left the site even
after being offered additional
salary, the company sources
said.

The company had to ar-
range transport for them and
there is no clarity when the
migrant workers will return
to work. Project sites are also
faced with shortage of mater-
ials like cement, and steel,
among others, forcing the de-
velopers to stall work.

Surendra Hiranandani,
CMD, House of Hiranandani,
said, “While the government
has opened up construction
activities in few regions after
the lockdown, availability of
labour is an issue now as mi-
grant labour is moving back
to their native places and
may take some time to re-
turn. In the next few months,
theremaybeadipin the pace
of (growth of) the sector,
with reduced new launches
and extension in completion
of projects.”

“However, housing re-
mains a basic necessity and
demand will continue. The
sector has displayed tre-

mendous resilience in the
past while battling chal-
lenges. While the presence of
the pandemic remains for an
uncertain time, the real es-
tate sector will have to face
some damage,” he said.

Space it out

According to Chintan Patel,
Partner and Leader, Building,
Construction and Real Estate,
KPMG in India, “Over 49 mil-
lion people (close to 12 per
cent of the nation’s working
population) is employed by
the construction sector. La-
bour and capital can be ex-
pected to be in short supply
once the restrictions end,
and  therefore  projects
should be carefully priorit-
ised over a 3045-day
window.”

While the state govern-
ments are trying to create
employment by inviting
tenders, it may take some
time for normalcy to return,
the company stated. The re-
vival of these sectors will
likely be gradual, they
explain.

eoe

ESIC corpus. “Out of approx-
imately 3.20 crore beneficiar-
ies of the ESIC scheme, over
50 lakh belong to the hospit-
ality sector,” the association
said . It also sought working
capital support with the low-
est possible interest and a
six-month moratorium.
Anurag Katriar, President
of NRAI said, “We are fight-
ing a grim battle for our ex-
istence and staring at
massive job losses and we
will need urgent policy and
liquidity support from the
government to survive this
phase. The industry is
second only toagriculture i
employing human capital.”
“We also conveyed to the
Minister and officials that
the current pandemic is one

of the worst human crisis
ever, and the event should be
declared as force majeure.
This is similar to the invoca-
tion of force majeure made
in the real estate sector,"he
added. The industry repres-
entatives reiterated a long-
standing demand — to be al-
lowed to avail input tax
credit on GST.

“The delegation apprised
the Minister and the officials
that how the modern-day di-
gital landlords are hurting
the interests of lakhs of
small and large entrepren-
eurs in the sector. It reques-
ted an immediate clarifica-
tion, bringing them under
the ambit of Press Note-2 of
the Commerce Ministry of
December 2018. A proposal
to regulate and cap plat-
form-led discount & commis-
sion was also made,” the
statement added.

DPIIT receives four bids
from consultancy firms
for Startup India

PRESSTRUSTOF INDIA

NewDelhi May 22

The Department for Promotion
of Industry and Internal Trade
(DPIT) has received bids from
four consultancy firms for as-
sisting in effective and on
ground implementation of ini-
tiatives for start-ups.

Grant Thornton India, Price-
waterhouseCoopers, Emst &
Young, and KPMG Advisory Ser-
vice are the consultancies that
have submitted the bids, ac-
cording to the minutes of a
meeting that was held on May
15 to evaluate preliminary
proposals.

‘These firms would be invited
to give a technical presenta-
tion. In March, the Department
has floated a notice inviting re-
quest for proposal (RFP) from
interested agencies for ap-
pointment of a consulting
agency forStartup India.

The Department had pro-
posed to engage a consultancy
organisation to provide sup-
port for a period of three years,

extendable by one year at a
time for a total duration of five
years, to assist and support the
DPIT in effective and on
ground implementation of
Startup India Action Plan.

“Four bids from the follow-
ing applicants were received
on online e-procurement
portal - Grant Thomton India
LLP, PricewaterhouseCoopers
Pvt. Ltd, Ernst & Young LLP,
KPMG Advisory Service Private
Ltd,” according to the minutes
of the meeting for opening of
pre-qualification proposal for
appointment of consulting
agency for Startup India held
on May 15 here at Udyog
Bhawan.
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Cantonment Board, Secunderaba
for recording of his/her name i
~ respect of H.No./ PNo.46 GF/F}
stuated _at  BOWENPALL
MOHAMMED OMER ASIF. If any;
body has or have any objection fof
mutation of the name of ShriSm
Punith R. Jain in the tax record
may contact the Executive Office
Secunderabad Cantonment Boar
within a period of 15 days from th
date of publication of this notice fail
ing which mutation shall be accord|
ingly ordered.
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